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All cultures have a concept of Poverty

‘In Wealth, many friends, in poverty not even relatives’

- Japanese Proverb

“Poverty is the worst form of violence!”
- Mahatma Gandhi - Indian Philosopher & Freedom Fighter

“The greatest evils and the worst of crimes is poverty”
George Bernard Shaw - Irish Playwright & Novelist

Poverty in NOT party political — everybody thinks its is a ‘bad’ thing



Poverty Denial - The End of the Line for Poverty?

John Moore, who was the Conservative Secretary of State for Social
Security in 1989 claimed that poverty had been abolished and that critics of
the government's policies were:

“not concerned with the actual living standards of real people but with
pursuing the political goal of equality ... We reject their claims about poverty
in the UK, and we do so knowing that their motive is not compassion for the
less well-off, it is an attempt to discredit our real economic achievement in
protecting and improving the living standards of our people. Their purpose
in calling ‘poverty’ what is in reality simply inequality, is so they can call
western material capitalism a failure. We must expose this for what it is ...
utterly false.

it is capitalism that has wiped out the stark want of Dickensian Britain.

it is capitalism that has caused the steady improvements in living standards
this century.

and it is capitalism which is the only firm guarantee of still better living
standards for our children and our grandchildren.”



The Poor Will Always be With Us — Nothing Can be Done

“There is no promise, no religious obligation/decree
(mitzvah) to make sure that there shall be no poor... It is
an unattainable ideal in which even communism failed. It

Is a fight against human nature.

The duty of the establishment is to not let the poor really
fall...To help them by providing the right conditions for
their integration in the labour market. The community
should be compassionate regarding the emotional needs

of the poor and help them”.

A. Kravitz. Israel Deputy Minister of Welfare, Speech delivered 24/6/2005
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8.
9. Reduce inequalities in health between children and between their

Welsh Child Poverty Strategy

. Increasing the income of poor families with children.

Ensure that, as far as possible, children living in low income families are
not materially deprived.

Promote and facilitate paid employment for parents in low-income
families.

Provide low-income parents with the skills needed to secure
employment.

5. Help young people take advantage of employment opportunities.
6.
7. Reduce inequalities in educational attainment between children and

Support the parenting of children.

young people.
Help young people participate effectively in education and training.

parents, so far as necessary, to ensure children’s well-being.

10. Reduce inequalities in participation in cultural, sporting and leisure

activities between children and between children’s parents, so far as
necessary, to ensure children’s well-being.

11.Help young people participate effectively and responsibly in the life of

their community.

12.Ensure that all children grow up in decent housing.
13. Ensure that all children grow up in safe and cohesive communities.



Emphasising the Costs of Poverty
in Rich Countries



UNICEF Child Poverty League of Rich Countries

Percent of children living below 50% of median national income
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The Cost of Ending Child Poverty: the amount needed to
raise the incomes of all poor families with children above the
poverty threshold

The child poverty gap

par cant

of GNP
SWEDEN 0.07
FINLAND 0.08
BELGIUM 0.09
LUXEMBOURG 0.09
NORWAY 012
DENMARK 012
FRANCE 014
HUNGARY 0.29
GERMANY 0.26
SPAIN .31
NETHERLANDS .31
AUSTRALIA 0.39
CANADA 0.46
UK 0.48
ITALY 0.50
POLAND 0.56

usa .66



Summary of Outcomes of Child Poverty

Outcome

Mortality

Morbidity

Accidents

Mental lliness

Suicide

Child Abuse

Teenage Pregnancy
Environment/Housing Conditions
Homelessness

Low Education attainment
School exclusions

Crime

Smoking

Alcohol

Drugs

Child Labour

Are Outcomes Associated with Poverty?

Yes, strong association with social class
Yes, strong association for most diseases
Yes, for fatal accidents (but not accident morbidity)
Yes

Yes

Yes, except sexual abuse

Yes

Yes

Yes

Yes

Don’t Know

No

Mainly after childhood

No

No

No

Source: Bradshaw (2001)



Figure 1: lllustration of relationship between costs and outcomes
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Blanden, J., Hansen, K. and Machin, S. (2008) The GDP costs of the lost earning potential of adults who grew up
in poverty. York: JRF



Economic Cost of Child Poverty in the UK

Child poverty costs the UK at least £25 billion a year, (equivalent
to 2% of GDP) including £17 billion that could accrue to the
Exchequer if child poverty were eradicated.

Public spending to deal with the fallout of child poverty is about
£12 billion a year, about 60 per cent of which goes on personal
social services, school education and police and criminal justice.

- The annual cost of below-average employment rates and
earnings levels among adults who grew up in poverty is about
£13 billion, of which £5 billion represents extra benefit payments
and lower tax revenues; the remaining £8 billion is lost earnings
to individuals, affecting gross domestic product (GDP).



Table 1: Estimates of the cost of child poverty by service, England and UK,
2006/07 (£ million)

Expenditure attributed to child poverty

a) amount b) as percentage of
all spending in each
service area

Service England £m UK £m

Low High Low High Low High
Fersonal social services 2,414 2,414 2,849 2,849 71 71
Acute healthcare 1007 1007 1211 1211 2 2
Frimary healthcare 730 730 859 859 5 5
School education 2,300 2,300 2,888 2,888 10 10
MNeww social housing B27 1,166 48 1,854 37 o
Housing benefit and CTE* 0 3,757 0 4,420 32
Decent Homes programme 0 1,477 0 1,897 31
Faolice and criminal justice 1,060 2,502 1,240 2,927 5 12
Fire and rescue 724 724 026 026 33 42
Local environmental 338 675 3895 780 11 22
Area-based programime 405 405 477 478 43 43
Total 9,506 17,159 11,593 20,699

= Coundcil Tax Benefit

Bramley, G. and Watkins, D. (2008) The public service costs of child poverty. York: JRF



Figure 2: Adding up the costs

Annual Exchequer
costs

$

Extra current
spending on
services £12 billion

£12 billion public
"~ spending

Future costs due to - £2 billion benefit bill

poor labour market " __.£3 billion lost tax and NI

outcomes £13 billion %l

Total £17 billion public

Annual private costs

$

£8 billion

" net earnings lost

£8 billion private

Total cost to Exchequer plus lost economic potential: £25 billion a year



The Cost of Child Poverty in the USA

“the costs to the U.S. associated with childhood poverty total

about S5008B per year, or the equivalent of nearly 4 percent
of GDP.

More specifically, we estimate that childhood poverty each
year:

eReduces productivity and economic output by about 1.3
percent of GDP
eRaises the costs of crime by 1.3 percent of GDP

eRaises health expenditures and reduces the value of health
by 1.2 percent of GDP”

Holzer, H., Schanzenbach, D., Duncan, G. and Ludwig, J. (2007) The Economic Cost of Poverty in

the United States: Subsequent effects of children growing up poor. Washington: Center for American
Progress



The Cost of Poverty in Ontario, Canada

e Poverty has a significant cost for governments. The federal
and Ontario government are losing at least $10.4 billion to $13.1
billion a year due to poverty, a loss equal to between 10.8 to
16.6 per cent of the provincial budget.

e Poverty has a cost for every household in Ontario. In real
terms, poverty costs every household in the province from
$2,299 to $2,895 every year.

e Poverty has a very significant total economic cost in Ontario.
When both private and public (or social) costs are combined, the
total cost of poverty in Ontario is equal to 5.5 to 6.6 per cent of
Ontario’s Gross Domestic Product (GDP).

Laurie, N. (2008) THE COST OF POVERTY AN ANALYSIS OF THE ECONOMIC COST OF POVERTY IN ONTARIO. Ontario
Association of Food Banks (OAFB).



The Injustice of Poverty



The Consequences of Poverty in Britain (PSE 1999)

eRoughly 9.5 million people in Britain cannot afford adequate housing. That is, they are
unable to afford to keep their homes adequately heated, free from damp or in a decent state
of decoration.

eAbout 8 million people cannot afford one or more essential household goods (eg.
refrigerator, telephone, carpets), or to repair electrical goods or furniture.

¢ Almost 7.5 million people cannot afford to participate in common social activities such as
visiting friends or family, attending weddings or funerals, or celebrating special occasions.

*One third of British children go without social or material necessities (eg. three meals a
day, toys, out-of-school activities, adequate clothing). Nearly one fifth (18%) go without
two or more necessities as defined by the majority of the British population.

e About 6.5 million adults go without essential clothing such as a warm waterproof coat
because of a lack of money.

eAround 4 million people are not properly fed by today’s standards. For example, they
cannot afford fresh fruit and vegetables, or two meals a day.

eOver 10.5 million people are financial insecure, they cannot to afford to save, insure their
possessions, or spend even small amounts of money on themselves.



Poverty index (Booth, 1896)

[ ] Low (richest) The persistence of

“The Ghost of
‘area’ poverty

Christmas Past’

- High (poorest)

Poverty index (1991 census)

|:| Low (richest)

B tigh (poorest)

Standardised mortality ratio
for deaths from all causes



Booths eight
classes in his
survey of
Londoners

They may be stated thus :—

A. The lowest class—occasional labourers, loafers and semi-criminals.
B. The very poor—casual labour, hand-to-mouth existence, chronic want.

Cand D. The poor—including alike those whose earnings are small

]

because of irregularity of employment, and those whose work, though regular,

is ill-paid.

E and F. The regularly employed and fairly paid working class of all

grades.

G and H. Lower and upper middle class and all above this level.

The proportions of the different classes shown for all

London are as follows :—

A (lowest) ..evvereriicnnnicrecnenes 37,610 or -9 per cent., 1 poverty,
B (very poor) ..... T Ty 316,834 ,, 75 per cent.l 307 per
C and D (POOL) ceevrrciverermnannes 938,293 ,, 22-3 per cent. J cent.
E and F (working class, com- ]

fortable) .ooerevsveisnivesaies 2,166,603 ,, 61'5 per cent, Iuﬁ;%mfg:t,
G and H (middle class and I cenlt).

BDOYE) seesreerirensirnenenees 749,930 ,, 17-8 per cent.

4,209,170

Inmates of Institutions............ 99,830

4,309,000

100 per cent.

Graphically, the proportions may be shown thus :—




FREQUENCY

Criminals, Poor and| ‘Respectable’| Skilled Independent professionals,
paupers, low paid | working class workers, large employers etc
foremen,
clerks,
small
trades<,
men,

elc

§ & . N RE'S T

Figure 1. Gaiton’s view of British social structure. In the diagram we see the
‘respectable working class’ clustered about the mid-point of civic worth, Class Vs
constituted by the upper fraction of the talented, existing at the frequency of 35 per
10,000 of population. The intervals along the x axis of the graph are multiples of what
now is called the ‘standard deviation’ of the distribution - in this case, of the rather

vague ‘civic worth'’.
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Main conclusions of Galobardes et al:

 Childhood SEP is particularly important for mortality from stomach cancer.

* Childhood SEP was particularly important for haemorrhagic stroke but there
was not consistency across studies.

 Childhood circumstances contribute, together with socioeconomic conditions in
adult life, in determining mortality from coronary heart disease, liver and lung
cancer, respiratory-related deaths and diabetes. The relative contribution of child-
versus-adult circumstances varied in different contexts.

 Childhood circumstances may contribute to external (including unintentional
injuries and homicide) and alcohol-related causes of death, especially in northern
European countries.

 There is no evidence for an association with overall non-smoking-related
cancers.




The Epidemiological Transition in Japan the conquest
of infectious disease in the 1950s

Annual mortality trends by leading causes of death in Japan (1930~1996)
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Men

Cancer
Deaths

1951-1996

Women

Cancer Deaths
1951-1996

Death rate (per 100,C00)

Death rate (per 100,000)

The Cancer Transition in Japan
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Income/nutrient intakes (older persons UK)
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Male life expectancy, between- and within-country
inequities, selected countries

United Kingdom, Scotland, 54
Glasgow (Calton)®

India® 62
United States, Washington DC | 63
(black)*

Philippines® 64
Lithuania® 65
Poland® 71
Mexico? 72
United States® 75
Cuba® 75
United Kingdom® 77
Japan® 79
[celand® 79
United States, Montgomery S0
County (white)*

United Kingdom, Scotland, 82
Glasgow (Lenzie N.)*




Number of Voters Dying Young in Government Ministers Constituencies
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Relative risk

Linear association between risk factor and Ischaemic heart

Ischaemic heart diseasel
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Very little of the mortality gap by social class can be explained

by known ‘risk’ factors

Cholesterol

Smoking

Blood pressure

Others

Unexplained

2.1

Relative risk (log scale)

Figure 4.1: Relative risk of death from coronary heart disease
according to employment grade, and proportions of differences that can
be explained statistically by various risk factors

Note: ‘Others’ = height, body mass, exercise, glucose tolerance

Source: G. Rose and M. Marmot, Social class and coronary heart disease.
British Heart Journal 1981: 13-19



Too Much Inequality Damages Society



wilkinson
and Kate
Pickett




How much richer are the richest 20% than the poorest 20%?

Japan
Finland

Moo nway
Swadan
Denmark
Belgium
Austria
Garmany
Hetherlands
Spain
Franca
Canada
Switzerland
Iraland
Gree e
Italy

Israwl

Mew Zealand
Aurtralia
UK
Fartugal
usa

Singapore

0 2 4 6 8 10
Income gap

Source: United Nations Development Program
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Source: Wilkinson & Pickett, The Spirit Level (2009)
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Health and Social Problems are Worse in More Unequal Countries

Index of:

+ Life expectancy
+ Math & Literacy
+ |Infant mortality
+ Homicides

+ |Imprisonment

+ Teenage births
+ Trust

+ QObesity

+ Mental illness — incl.

drug & alcohol
addiction

+ Social mobility

Source: Wilkinson & Pickett, The Spirit Level (2009)
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Health and Social Problems are not Related to Average
Income in Rich Countries
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Life Expectancy is Longer in More Equal Rich Countries
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Child Well-being is Better in More Equal Rich Countries
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Component

International data

US state data

Trust

Fercent of peaple who respond pasitively to the statement
"most people can be trusted”

1999-2001

Warld Yalues Survey Reverse-coded

Fercent of peaple who respond positively to the statement "most
peaple can be trusted”

1999

General Social Survey Reverse-codad

Life expectancy

Life expectancy at birth for men and women
2004
United Mations Human Development Report Reverse-coded

Life expectancy at birth for men and wormen
2000
LIS Census Bureau, Population Division Reverse-coded

Infant mortality

Deaths in the first year of life per 1000 live births
2000
Warld Bank

Deaths in the first year of life per 1000 live births
2002
LIS Mational Center for Health Statistics

Obesity

Fercentage of the population with BMI = 30, averaged for men
and wormen

2002

International Obesity TaskFarce

FPercentage of the population with BMI = 30, awveraged for men and
wornen, 1999-2002

Estimates from Prof Ezzati, Harvard University, based on NHANES
and BRF =S surveys

Mental health

Frevalence of mental illness
2001-2003
WWHO

Awerage number of days in past month when mental health was naot
good
19593-2001, BRFSS

Education

Combined average of maths literacy and reading literacy
scores of 15-year olds

2000

OECD PISA Reverse-coded

Combined average of maths and reading scores for 8¢ graders
2003

L= Department of Education, Mational Center for Education
Statistics Reverse coded

Teenage birth rate

Births per 1000 women aged 15-19 years
19595
LINICEF

Births per 1000 women aged 15-19 years
2000
LIS Mational Wital Statistics

Hormicides

Homicide rate per 100,000
Period average for 19590-2000
Linited Mations

Homicide rate per 100,000
1995
FBI

Imprisanment

Log of prisaners per 100,000
LInited Mations

Prisaners per 100,000
1997 -8, US Department of Justice

social mobility

Correlation between father and son's income
J0-year period data from 8 cohort studies
London School of Economics

AR,




More equal societies are more innovative
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More Equal Countries Rank Better (1 is best) on Recycling

10

* Spain . ISA

Australia * Portugal
- L]

Recycling (average rank)
(8)]

Switzerland
Ll Ll
Germarnny

.Ewweden

Japan

T
Low High
Income Inequality

Source: Wilkinson & Pickett, The Spirit Level (2008) www.equalitytrust.org.uk - Eauality Trust



